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(a) Policies which are guaranteed renewable for life or to a specified
age, such as 60 or 65, at guaranteed premium rates.
(b) Policies which are guaranteed renewable for life or to a specified
age, such as 60 or 65, but under which the insurer reserves the right to
change the scale of premiums.
(c) Policies, other than those in Type d, in which the insurer has
reserved the right to cancel or refuse renewal for one or more reasons,
but has agreed implicitly or explicitly that, prior to a specified time or
age, it will not cancel or decline renewal solely because of deterioration
of health after issue.
(d) Franchise policies or certificates issued under or subject to an agree-
ment that, except for stated reasons, the insurer will not cancel or refuse
to renew the coverage of individual insureds prior to a specified age
unless all coverage under the same group is terminated.
(e) Commercial policies and other policies not falling within Type a
to d, inclusive.
3. Standards of Valuation for Policies of Type a, b, or c.
During the period within which the renewability of the policy is guaran-
teed or the insurer's right to refuse renewal is limited, the minimum re-
serve for policies of type a, b, or c, issued on or after January 1, 1963,
shall be an amount computed on the basis of two-year preliminary term
tabular mean reserves employing the following assumptions:
Mortality: 1941 Commissioners Standard Ordinary Table or American
Men Ultimate Table.
Interest: The maximum    rate permitted by law in the valuation of
currently issued life insurance.
Morbidity or other Contingency:
Disability due to accident and sickness-
Conference Modification of Class III.
Disability Table.
Hospital Expense Benefits-1956 Inter-company Hospital
Table.
Surgical Expense Benefits-1956 Inter-company Surgical
Table.
For accident only, major medical expense, and other benefits
not specified above, each company is required to establish
reserves that place a sound value on the liabilities under
such benefit.
Such mean reserves shall be diminished or offset by appropriate credit for
the valuation net deferred premiums. In no event, however, shall the
aggregate reserves for all policies issued on or after January 1, 1963,
and valued on the mean reserve basis, diminished by any credit for de-
ferred premiums, be less than the gross pro rata unearned premiums under
such policies.


